
GUIDELINES

TAX CREDIT FOR LOW INCOME
STUDENT SCHOLARSHIP PROGRAM
Senate Substitute for HB 2506 (sections of the bill noted below)

Scholarship Granting Organization:
1. An educational scholarship shall not exceed $8,000 per eligible student.  Each student receives only one scholarship per year. 56(c) and 57(e)
2. A scholarship granting organizations (SGO) provides educational scholarships to students attending qualified schools of the parent’s choice. 57(a)
3. A qualified school, in order to receive the scholarship, must be nonpublic elementary/secondary school and be located in Kansas. 56(h)
4. Eligible students must meet the following criteria:  (1) eligible for free lunch and attends a Title I Focus School or Title I Priority School; or (2) has previously received a scholarship under this program and has not graduated from high school or reached 21 years of age. 56(d)(1)(A)-(B)
AND

Eligible students are required to reside in Kansas while receiving a scholarship and be enrolled in a public school in the year prior to receiving the scholarship or be eligible to be enrolled in a public school, if under the age of six. 56(d)(2) and 56(d)(3)(A)-(B)
5. Each SGO shall issue a receipt prescribed by the Secretary of Revenue to any contributing taxpayer. 57(b)
6. Prior to awarding an educational scholarship for students previously enrolled in a public school, the SGO must receive written verification from the State Board of Education that the student is eligible. 57(c)
7. The SGO shall provide the parent’s consent to the State Board of Education for determining the eligibility of the student. 57(c)
8. To be eligible to participate, a SGO shall comply with the following:  (1) notify the Secretary of Revenue and the State Board of Education of the SGO’s intent to provide services; (2) report to the State Board of Education all students receiving a scholarship; and (3) verify to the Secretary of Revenue that its organization is exempt from federal income tax pursuant to Section 501c3. 58(a)(1)-(3)
9. If the SGO exceeds $50,000 in donations, they must provide the State Board of Education a surety bond or financial information demonstrating the SGO’s ability to pay the amount expected to be received during the school year. 58(a)(4)(A)-(B)
10. The SGO shall ensure that qualified schools receiving scholarships are in compliance with the requirements of this program. 58(a)(6)
11. At the end of the calendar year, the SGO shall have its accounts examined and audited by a certified public accountant for verification that the education scholarships that were awarded were distributed to the eligible students. A copy of the audit must be filled with the State Board of Education by no later than June 30th for the preceding calendar year. 58(a)(7)
12. The SGO shall provide in writing, to any contributor and the State Board of Education, the name of the qualified schools with which they are working. 58(a)(8)
13. No SGO shall provide an educational scholarship to an eligible student to attend a qualified school with paid staff or board members or relatives thereof in common with the SGO. 58(b)
14. The SGO shall not grant any scholarships unless they have sufficient cash available to make payments. 58(e)
15. The SGO shall disburse not less than 90 percent of the contributions to eligible students in the form of education scholarships within 36 months of receiving the contributions. 58(c)
16. A SGO may continue to provide an education scholarship to an eligible student who received an education scholarship under this program in the year immediately preceding the current school year. 58(d)
17. The SGO shall direct payments of an education scholarship to the qualified school for each semester. 58(e)
18. If the student transfers to another Qualified School or Public School, the scholarship will be prorated between the schools. Any prorated money that has not been earned by the Qualified School must be transferred to the new school within 30 days. 58(e)
19. By June 1 of each year, the SGO will submit a report to the State Board of Education for the education scholarships provided in the immediate preceding 12 months.  The report shall be approved and signed by a certified public accountant and the chair of the SGO and contain the following:  (1) name and address of SGO; (2) names and addresses of eligible students receiving an educational scholarship by the SGO; (3) total number and dollar amount of contributions received during the preceding 12-month period; and (4) total number and dollar amount of educational scholarship awarded the preceding 12-month period to eligible students. 58(f)
20. No SGO shall provide an eligible student with an education scholarship from funding of a contribution made by a relative of the student or accept a contribution from any source that would direct the contribution toward a specific eligible student. 58(g)
21. Scholarship granting organizations must apply to the State Board of Education for certification that they are in compliance with the program to qualify for the tax credit allowed by this act.  The State Board sets up the certification application.  If the State Board determines that the SGO meets the requirements, a certificate of compliance will be directed to the Director of Taxation. 60
State Board:
1. Prior to awarding an educational scholarship for students previously enrolled in a public school, the SGO must receive written verification from the State Board of Education that the student is eligible. 57(c)
2. If the SGO exceeds $50,000 in donations, they must provide the State Board of Education a surety bond or financial information demonstrating the SGO’s ability to pay the amount expected to be received during the school year. 58(a)(4)(A)-(B)
3. At the end of the calendar year, the SGO shall have its accounts examined and audited by a certified public accountant for verification that the education scholarships that were awarded were distributed to the eligible students. A copy of the audit must be filled with the State Board of Education by no later than June 30th for the preceding calendar year. 58(a)(7)
4. By June 1 of each year, the SGO will submit a report to the State Board of Education for the education scholarships provided in the immediate preceding 12 months.  The report shall be approved and signed by a certified public accountant and the chair of the SGO and contain the following:  (1) name and address of SGO; (2) names and addresses of eligible students receiving an educational scholarship by the SGO; (3) total number and dollar amount of contributions received during the preceding 12-month period; and (4) total number and dollar amount of educational scholarship awarded the preceding 12-month period to eligible students. 58(f)
5. The State Board of Education shall prepare a report to the Legislature no later than the first day of each session that provides a summary of the program.  The State Board of Education will summarize information submitted by the SGO’s under section 58 of subsection (f).  59
6. Scholarship granting organizations must apply to the State Board of Education for certification that they are in compliance with the program to qualify for the tax credit allowed by this act.  The State Board sets up the certification application.  If the State Board determines that the SGO meets the requirements, a certificate of compliance will be directed to the Director of Taxation. 60
7. The SGO shall provide in writing, to any contributor and the State Board of Education, the name of the qualified schools with which they are working. 58(a)(8)
Parents of the Scholarship Recipients:

1. An educational scholarship shall not exceed $8,000 per eligible student.  Each student receives only one scholarship per year. 56(c) and 57(e)
2. Eligible students must meet the following criteria:  (1) eligible for free lunch and attends a Title I Focus School or Title I Priority School; or (2) has previously received a scholarship under this program and has not graduated from high school or reached 21 years of age. 56(d)(1)(A)-(B)
AND

Eligible students are required to reside in Kansas while receiving a scholarship and be enrolled in a public school in the year prior to receiving the scholarship or be eligible to be enrolled in a public school, if under the age of six. 56(d)(2) and 56(d)(3)(A)-(B)
3. A scholarship granting organizations (SGO) provides educational scholarships to students attending qualified schools of the parent’s choice. 57(a)
4. Participation in the educational scholarship program constitutes a waiver from special education services provided by any school district, unless the USD agrees to provide such services to the qualified school. 57(f)
5. A SGO may continue to provide an education scholarship to an eligible student who received an education scholarship under this program in the year immediately preceding the current school year. 58(d)
6. The SGO shall provide the parent’s consent to the State Board of Education for determining the eligibility of the student. 57(c)
7. If the student transfers to another Qualified School or Public School, the scholarship will be prorated between the schools. Any prorated money that has not been earned by the Qualified School must be transferred to the new school within 30 days. 58(e)
8. No SGO shall provide an eligible student with an education scholarship from funding of a contribution made by a relative of the student or accept a contribution from any source that would direct the contribution toward a specific eligible student. 58(g)
Qualified School:

1. A qualified school, in order to receive the scholarship, must be nonpublic elementary/secondary school and be located in Kansas. 56(h)
2. The SGO shall direct payments of an education scholarship to the qualified school for each semester. 58(e)
3. If the student transfers to another Qualified School or Public School, the scholarship will be prorated between the schools. Any prorated money that has not been earned by the Qualified School must be transferred to the new school within 30 days. 58(e)
4. The SGO shall ensure that qualified schools receiving scholarships are in compliance with the requirements of this program. 58(a)(6)
5. No SGO shall provide an educational scholarship to an eligible student to attend a qualified school with paid staff or board members or relatives thereof in common with the SGO. 58(b)

