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March 25, 2015
TO:

Sharon Wenger



Legislative Research Department

FROM:
Dale M. Dennis, Deputy Commissioner



Craig Neuenswander, Director, School Finance

SUBJECT:
Proposed School Finance Plan – 2016-17 School Year
As requested, attached is a computer printout (SF15-111) which provides the effects of the proposed school finance plan.  The proposed plan provides the following.

· Guarantees each school district the general state aid received in the 2014-15 school year including the special weightings for cost of living, declining enrollment, and ancillary facilities.  Local effort was deducted based on USD budget and not shown on the computer printout.
· Recomputes capital outlay state aid by placing the school district with the lowest assessed valuation per pupil in the state at 75 percent and declines one percentage point for each $1,000 in assessed valuation per pupil above the lowest in the state.
· Reduces supplemental general (local option budget) state aid based upon current law as follows:  (1) state aid school districts with the lowest 20 percent assessed valuation per pupil would receive 97 percent of entitlement; (2) the second lowest 20 percent would receive 95 percent of entitlement; (3) the third lowest 20 percent would receive 92 percent of entitlement; (4) the fourth lowest 20 percent would receive 82 percent of entitlement; and (5) the fifth lowest 20 percent would receive 72 percent of entitlement. 
· The mill levies are capped for cost of living, declining enrollment, and ancillary facilities  at the 2014-15 level or the amount authorized by current law prior to repeal of statute.

· School districts who have consolidated and completed the number of years with combined general fund budgets will receive the general state aid they would have received under current law excluding the combined budget.

· Virtual state aid is based upon $5,600 per pupil for all full-time students under 19 years of age and part-time students based upon $1,700 per pupil.  Students 19 years of age and older receive virtual state aid at the rate of $933 per credit hour passed in the prior school year (July 1-June 30).
· School districts with new facilities weighting beginning in 2014-15 will continue into 2015-16 (second year).  Districts with new facilities weighting beginning in 2015-16 will continue into 2016-17 (second year).  School districts that open new facilities in 2016-17 would not be eligible for new facility weighting.

Listed below is a column explanation and summary of state aid required for this plan.

COLUMN EXPLANATION

Column
1 --
September 20, 2014 FTE enrollment



2 --
2016-17 Estimated general state aid excluding virtual state aid, special




education state aid as well as special levies for cost of living, declining




enrollment, and ancilliary facilities.  Local effort was deducted based on




USD budget and not shown on computer printout.



3 --
2016-17 Estimated virtual state aid based upon $5,600 per pupil for all




full-time students under 19 years of age and part-time students based upon




$1,700 per pupil.  Students 19 years of age and older receive virtual




state aid at the rate of $933 per credit hour passed in the prior school year




(July 1-June 30).



4 --
2016-17 Estimated capital outlay state aid based upon a formula which



places the school district with the lowest assessed valuation per pupil in




the state at 75 percent and which declines one percentage point for each




$1,000 in assessed valuation per pupil above the lowest in the state.



5 --
2016-17 Estimated supplemental general (local option budget) state aid




computed based upon current law as follows:  (1) state aid school districts




with the lowest 20 percent assessed valuation per pupil would receive 97




percent of entitlement; (2) the second lowest 20 percent would receive 95




percent of entitlement; (3) the third lowest 20 percent would receive 92




percent of entitlement; (4) the fourth lowest 20 percent would receive 82




percent of entitlemnt; and (5) the fifth lowest 20 percent would receive 72




percent of entitlement.



6 --
2016-17 Estimated state aid as a result of weightings for cost of living,




declining enrollment, and ancillary facilities.



7 --
2016-17 Estimated KPERS state aid



8 --
2016-17 Estimated total state aid (Columns 2 + 3 + 4 + 5 + 6 + 7)

	
	2014-15
	2015-16
	2016-17

	
	
	
	

	General State Aid*
	$   2,583,604,683
	$  2,592,327,683
	$  2,609,435,258

	Virtual State Aid
	25,744,071
	25,254,238
	26,392,828

	Supplemental General (LOB) State Aid
	450,500,000
	450,500,000
	450,500,000

	Capital Outlay State Aid
	27,302,500
	27,302,500
	27,302,500

	KPERS State Aid
	314,800,000
	394,600,000
	436,626,960

	Extraordinary Needs
	4,000,000
	12,292,000
	17,521,425

	New Facilities Weighting
	
	3,500,000
	3,500,000

	
	
	
	

	TOTAL
	$  3,405,951,254
	$  3,505,776,421
	$  3,571,278,971


*General state aid includes $45,673,934 for special weightings (cost of living, declining enrollment and ancillary facilities).
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